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山東新華製藥股份有限公司
Shandong Xinhua Pharmaceutical Company Limited

(a joint stock company established in the People’s Republic of China with limited liability)
(Stock Code: 0719)
ANNOUNCEMENT 
This announcement is made pursuant to the Inside Information Provisions (as defined under the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”)) and Rules 13.09 and 13.10B of the Listing Rules.
The board (the “Board”) of directors (the “Directors”) of Shandong Xinhua Pharmaceutical Company Limited (the “Company”) wishes to announce that the Company on the date of this announcement confirmed the receipt of the first phase payment (the “First Phase Payment”) of a government support fund (the “Support Fund”) from 淄博高新技術產業開發區財政局 (The Finance Bureau of Zibo Hi-tech Technologies Industry Development Zone of the People’s Republic of China* (the “PRC”)) in relation to a modern medicine industry innovation park project. The Support Fund totals RMB40,000,000, of which the First Phase Payment amounts to RMB20,000,000.  It is expected that the balance of the Support Fund will be received in 2017. 
Under the CASBE (as defined under the Listing Rules), the abovementioned fund is to be recognised as the Company’s deferred income and be amortised according to the relevant depreciable life. The specific accounting treatment shall be subject to the audit and confirmation of the accountants.

Shareholders of the Company and potential investors are advised to exercise caution when dealing in the shares of the Company.
By order of the Board

Shandong Xinhua Pharmaceutical Company Limited

Zhang Daiming
Chairman

29 November 2016, Zibo, the PRC
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This announcement is originally prepared in Chinese.  In case of any inconsistency between the Chinese version and English version, the Chinese version shall prevail.
* for identification purpose only
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